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COMMENTS ABOUT THE COURSE 
This course is essentially the language course of economics. The terms and concepts developed here are 
basic to economists in conversing with one another, and they underlie, in one way or another, much of 
economic theory and the policy implications derived therefrom. Economists often think of the terms and 
concepts of microeconomic theory as the nuts and bolts of economics, and they speak of the Atools@ of 
economics or their Atool kit@ in reference to the material of this course. Perhaps more importantly, 
economists use these tools to better understand how economies such as that of the United States and other 
countries around the world, both advanced and less developed, operate. 
 
Scarcity is a prevailing fact of life.  Neither at the aggregate nor at the individual level can we have all of 
everything we want.  This is where economics comes into play, for we must make choices about what and 
how much to produce and how to best use society’s scarce resources.  Who shall consume what is 
produced and in what quantities?  Who shall produce what is to be consumed and how shall this output be 
produced (i.e., by what technology and by what combination of inputs)?  What is the role of relative 
prices (of outputs and inputs) in providing answers to these questions?  How much of society’s output 
should be allocated to current as opposed to future consumption?  Who shall make the decisions that 
address the answers to these questions?  This is what economics as a social science is about.  It is 
questions such as these that we will confront in this class.  Our unit of analysis will be the individual. 
 
My goal in this course is to convey to you an understanding of the basic tools of economic theory. The 
course could be taught with great emphasis on calculus, but that is not my approach. Rather, I emphasize 


